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RECOMMENDATIONS 
 
We recommend the Chief Operating Officer for Federal Student Aid require Wade to: 
 
1. Return the $3,746 to the Direct Loan Program; 
2. Credit the proper students’ accounts; 
3. Recalculate all refunds, return any under payment to the appropriate Federal account, and 

make any required adjusts to the proper students’ accounts; and 
4. Evaluate its procedures to ensure returns of Title IV funds are accurately calculated. 
 
 

BACKGROUND 
 
Wade is a two-year proprietary school located in Dallas, Texas.  It received initial approval to 
participate in the Title IV, SFA programs on February 3, 1971.  The Southern Association of 
Colleges and Schools Commission on Colleges accredited the school and the Higher Education 
Coordinating Board, Texas College and University System authorizes them to operate in the 
State.  Wade offers an associate degree in Merchandising and Design.  During the award years 
1999-2000 and 2000-2001, they received approximately $1.6 million and $1.3 million in Title IV 
funds, respectively.  Wade participates in William D. Ford Direct Loan, Federal Perkins Loan, 
Federal Work-Study, Federal Supplemental Educational Opportunity Grant, and Federal Pell 
Grant programs. 
 
 

OBJECTIVE, SCOPE, AND METHODOLOGY 
 
The audit objective was to determine whether Wade administered the Title IV programs 
according to selected aspects of the SFA program laws and regulations authorized by HEA, as 
amended.  To accomplish this objective we focused on determining if Wade complied with the 
90 Percent Rule, the use of professional judgment (including dependency overrides), student 
eligibility, Title IV disbursements, return of Title IV funds, financial responsibility, and 
institutional and program eligibility. 
 
Our audit fieldwork was performed at Wade’s offices in Dallas, Texas, from March 4-21, 2002.  
We interviewed Wade College, Armstrong and Associate (auditor), and Department of 
Education officials.  We reviewed 1) Department administrative and program review files; 2) 
federal laws, regulations, and other guidance regarding Title IV programs; 3) Wade's 
administrative and accounting files, policies and procedures; 4) Wade’s 2000 Compliance Audit; 
and 5) Wade’s 2000 Financial Statement Audit and associated working papers.  We tested a 
sample of 60 student files to determine the appropriateness of Title IV funding to the students.  
We pulled the sample from a population of 242 students who received Pell grants and/or William 
D. Ford Direct Loans. 
 
We relied on a computer-generated universe of students from the National Student Loan Data 
System to derive our audit sample.  Our audit covered the period from July 1, 2000, through 
December 31, 2001.  We conducted an exit conference on April 4, 2002, at which time you 
agreed with our findings. 
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